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Interest in liquefied coal has been boosted by the high price of oil, but John W.
Rich Jr. said there is not yet a projected start date for a proposed coal-to-oil plant
in Schuylkill County.
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Interest in liquefied coal has been boosted by the high price of oil, but John W. Rich Jr.
said there is not yet a projected start date for a proposed coal-to-oil plant in Schuylkill
County.

Rich, president of Waste Management & Processors Inc., Gilberton, said he is frustrated
that increased international interest has driven up demand — and thus costs — for coal-
to-oil technology. This, combined with a lack of government support, continues to delay
the plant he has been working on for more than a decade.

"1 gave up on that,” Rich said when asked about setting timelines for the plant, which he
said is best described as a “waste-coal-to-clean-diesel” facility.

Big Oil

According to a recent McClatchy Newspapers report, nearly a dozen companies plan to
start coal-to-liquid plants early next decade in response to the high price of oil. However,
they face barriers like high construction costs and the absence of government incentives
for investors.

Lester Lave, professor of economics at Carnegie Mellon University, said the funding for
coal-to-oil projects would be more likely to come from a major oil or chemical company
than the government.

"1 would say, offhand, they’re not going to get big money from the Department of
Energy,” Lave said.

The government has expressed interest in generating electricity from coal, Lave said, but
did not provide any particular support for coal-to-liquid technology in the 2005 or 2007
energy bills.

Rich said the idea that big oil would have more interest than the government is “naive.”
"I think Congress is more likely to get together to push clean-coal-to-diesel than a big oil
company would,” Rich said. "What big oil company is pushing a big coal-to-oil project at

all right now?”

Electricity
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